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To the Shareholders: 


_ The Financial Statements of the Company for the fiscal year ended December 31, 1969, notes 
relative thereto and the report of the Auditors are submitted herewith. The Financial Statements of 
your Company and those of its subsidiary, Glen Silver Mining Corporation, have not been consolidated 
but Financial Statements of Glen Silver Mining Corporation are included in this report. 


PROVINCE OF QUEBEC 
St. Augustine and Johan Beetz Areas 


Your Company holds two separate uranium properties in the Province of Quebec. One consists 
of seventy claims near St. Augustine on the north shore of the Gulf of St. Lawrence. The other, 
situated in the Johan Beetz area about eight miles north of the Gulf, covers some 2,400 acres which 
enclose a trenched uranium zone. Diamond drilling has tested only a part of this uranium zone, and 
further drill holes are planned. 


Chibougamau Area 


Your Company’s holdings in the Chibougamau mining area of Quebec consist of 53 claims and 
one mining lease. 


The first phase of a long range share-profit program terminated in 1969 when mining from the 
open pit of the ore body on the leased portion was completed. Your Company has received the sum 
of $386,550. from 'the share-profit agreement. There are approximately 250,000 tons of copper ore 
indicated below the pit bottom which it will be necessary to mine by shaft. 


The second phase of the long range program, as stipulated in an agreement with Campbell 
Chibougamau Mines Limited, is to be initiated during the current year. The work will be undertaken 
by the exploration staff of that Company, which has already performed a geophysical survey on part 
of the property. Several anomalies were indicated; most of them under the waters of Chibougamau Lake. 
One of the anomalies represents a particularly strong conductor, and on March 16 the exploration 
manager reported as follows: 


“It was decided to drill test the Machin Bay anomaly first, and a minimum of 
2,000 feet is planned here. The first vertical hole has just been completed with strong 
pyrite mineralization and traces of chalcopyrite reported over narrow widths. The next 
vertical hole is planned 100 feet to the east.” 


VICTORIA ISLAND, NORTHWEST TERRITORIES 


During the summer of 1969 the Arctic exploration program was concentrated on 72 of the 144 
claims held outright by your Company, while reconnaissance prospecting covered the remainder. The 
supervising geologist, O. A. Seeber, B.A., reported widespread copper mineralization that will require 
geophysical surveying and diamond drilling in the coming season. A survey and exploration program 
is currently in progress. Also, as revealed in the Annual Report of May, 1969, your Company holds 
a 50% interest in 1,080 claims staked on similar copper-bearing formations. 


IDAHO, UNITED STATES 


Holding a 60% interest in Glen Silver Mining Corporation, your Company undertook a diamond 
drilling program on the Idaho property during 1969. Some 3,066 feet of surface and underground 
drilling was completed. Although the recovery of core in the host rock was only about 60%, one of the 


holes intersected 124 feet of silver assaying 1.38 ounces per ton. In view of the poor core recovery, 
the project geologist has recommended percussion drilling with sludge collection rather than conventional 
diamond drilling, and the Company’s management is considering the recommendation. 


PROVINCE OF ONTARIO 
Uchi Lake Area 


In 1969 your Company succeeded in acquiring for staking cost, 14 claims in Honeywell and 
Agnew Townships following the discovery of an impressive base metal deposit by Selco Exploration 
Company Limited in the Uchi Lake area of Ontario. Subsequently your Company’s claims were 
geophysically surveyed with airborne equipment, and the ground was prospected by a field crew. 


Sufficient work has been done to keep the claims in good standing until January, 1972, and in 
the meantime technical surveys will be undertaken. 


Savant Lake Area 


In the fall of 1969 Mattagami Lake Mines Limited announced the discovery of a large base metal 
ore body near Sturgeon Lake, Ontario. Your Company, acting jointly with Northern Canada Mines 
Limited and The Coniagas Mines, Limited, has now acquired for cost of staking, 150 claims comprising 
four separate groups located at Savant Lake, a more northerly area that had been aerially surveyed in 
1962. Your Company retains a 40% interest in each of these groups, where geophysical surveying 
and diamond drilling programs are in progress. 


PROVINCE OF NEW BRUNSWICK 
Bathurst Area 


This property of 1,090 acres straddles a mile of the favourable Brunswick formations at a 
location more or less midway between the Brunswick No. 6 and No. 12 mines, where reserves exceed 
90,000,000 tons of base metal and silver ore. 


In 1969, three diamond drill holes, totalling 4,095 feet, were drilled in the western part of the 
favourable zone. Pyrite mineralization was encountered in each hole, especially in the most easterly 
of the three, where recognizable lead and zinc sulphides were intersected at depth. 


A program of line cutting was initiated in preparation for a recommended geochemical survey. 
This program was interrupted by winter conditions, though not before a limited number of soil samples 
had been collected at the site of a previously overlooked electromagnetic anomaly. The samples 
indicate the presence of lead, zinc and copper in the soil of the zone, and this encouraging coincidence 
is enhanced by the inferred geological environment. The favourable Brunswick horizons are believed 
to underlie the combined anomaly. 


Drill testing of the anomaly is now in progress and the interrupted line cutting and geochemical 
survey has been resumed. 


GENERAL 


Your Company plans an extensive exploration program in the current year with special emphasis 
on the holdings in the Northwest Territories and in the Province of New Brunswick. 


Respectfully submitted on behalf of the Board of Directors, 


PHILIP E. BOYLEN, 
President. 


Toronto, Ontario, 
May 21, 1970. 


Lorrus A. ALLEN & Company 
CHARTERED ACCOUNTANTS 


SUITE 1910 - P.O. BOX 151 
TORONTO DOMINION TOWER 
TORONTO-DOMINION CENTRE 

TORONTO 111, CANADA 


TELEPHONE 363-8348 
AREA CODE 416 


DAR ee Report fo the BS rebar n 


We have examined the balance sheet of 
GRANDROY MINES LIMITED 
as at December 31, 1969 and the statements of deficit, deferred expenditures and 
source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1969 and the results of its operations and source and 
application of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


j fj 4 ? 
Mfg A dlvetlo 
Toronto, Ontario, 


February 27, 1970. Chartered Accountants 


GRANDROY hk 


ASSETS 


Short tern. deposits: . ae AGS on Be ane HN, 6s itl oe aa ne 
Accounts receivable: 2°55 Sia Wr ee ee 
Receivable from Campbell Chibougamau Mines Ltd. (No Personal Liability) 


Investment in shares of other mining companies — at cost (market value, 
1969 — $29,092; 1968 — $44,963 — Note 2) .................. 


Investment in shares and debentures of a subsidiary company — Note 3 .... 
Advance: tovsubsidiary -conipany i245. eee ee eee 
Mining license, development licenses and unpatented mining claims — at cost 


Fixed Assets — at cost less accumulated depreciation, 1969 — $11,163; 
1968 2—24$9,938 leis PVRS 2 DA eee, eet 2 tear tee 


Deferred development and administrative expenditures — per statement ... 


Approved on behalf of the Board: 


P. E. BOYLEN, Director. 


J. L. MOORE, Director. 
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WSalevice eS /er as a 


(with comparati 


1969 1968 | 
$ 2,967 $ 8,195 
50,000 170,000 
D299 2,852 
refea ai / 2liee 


129,456 154,326 

127,401 — 
1,763 44,429 

198,655 197,236 


3,516" Sado 
467,314 216,884 


$ 994,526 $1,014,924 


The accompanying notes form an integ 


NES LIMITED 


e Laws of Ontario) 


Derember 31, 1969 


sures for 1968) 


LIABILITIES 


1969 1968 


Accounts: payable andaccrued. liabilities’... 20... 5.-504-.e5 eee. os $ 9,957 $ 16,854 


Shareholders’ Equity 
Capital Stock 
Authorized 
10,000,000 Shares of no par value 


Issued and Fully Paid 
SS Ee OST he a rR Meee he ee ee ae ae ee .... $2,000,804 $2,000,804 


Deficit — 
Delmer AtemiCNL pe attics 2,52 ie daa seh cpp pa dil Saha tud ain dream Soh. 13016,235,, 1,002,734 


$ 984,569 $ 998,070 


Auditors’ report attached. 


$ 994,526 $1,014,924 


rt of these financial statements. 


GRANDROY MINES LIMITED 


BALANCE, January 1 


App — Loss on sale of investments 


BALANCE, December 31 


SiiarerE of Deftci £ 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 
$1,002,734 


13,501 


$1,016,235 


Sifred of Deferred Cxpenditures 


DEVELOPMENT EXPENSE 
BALANCE, January 1 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


Additions during year 


Assays 
Consulting fees 


Diamond drilling 


Geologists’ fees 


License and transfer fees 
Maps and blueprints 
Surface exploration 

Surface superintendence 


Surveys 


Travelling and transportation 
Buildings and camp preparation 


Camp supplies 


Wages — prospectors’ helpers and line cutting 


Core boxes .. 


and expenses 


1969 


$ 437,491 


$ 239,463 


$ 676,954 


1968 
$ 999,499 


3523) 


$1,002,734 


1968 


$ 310,334 


So geo 
1,562 
(1,055) 
15,859 
6,038 
4,178 
89,939 
2,865 
6,530 


— 


$ 127,157 
$ 437,491 


GRANDROY MINES LIMITED 


Siaieary: of Deferred Expenditures 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
ADMINISTRATIVE EXPENSE 
BALANCE anttary, tual etd. We elect nee ii Bee oe ae, Oo $ 160,601 $ 129,957 
Additions during year 
PN AVETUSIO DS 0, } <0 cues neared ee eet AES $ 755 $ — 
PSULOMIOUV Css TIN LEMANCE 6: vat as ae ae a ee ee 317 584 
General Vexnenses: (i. 2. era wae co oe he AE coi Oe eid tL 224 598 
Bank® charges” 0°" Fr 485, See eee. ee Ee Pe 35 46 
Legal ‘and, audit .opel AY eee se See ee ee 2,408 4,900 
Dist eancechistamimgeree, oc. 7 ooo, ont Seba oes soe ee ae a 200 3,450 
Office. and Stationery eas we cn See ee ce? ee ee 514 3,044 
Maps. ANd OIC PIilts te ck whieh vin coos pice Were eae, We en Pep ee at ye — 16 
iL Ele HORCeANd POStage me atten Oe ee amet Mee Gaels Semen 144 583 
Wranstemacent and: repistrars feCs ata ce euie wens Toe eli ody 2 8,286 
PE XCCUlVGWAALABY so. ur. Os osc rd oa ae eae oe ee ee cee 6,000 2,000 
PT AVEUMIOTE pide a Pei cactens Wet A Gk Bett Mendy eee ea ae at al 873 152 
Tnterestie =F pet cers bor Me wae ks ean cust ea ciaeee ed ee ales Ve Ia (9,042) (6,399) 
Peadmorices acministlativers.. 74) ave eee ote Pee ree 6,000 6,000 
Reportestorsharcholdets. 4... 0... ox awiseus bse Ss een sons gen | 2148 2,361 
DS DreciallOn Mex DCUSE MM Go. Yen cn ch ee ea Lo 22 1,933 
RSENS OCS aici ke eee ne Ba ery S/n, eee ea ee ee ales 23 470 
TiRSUE COMI 0 Wrest Soh tet EA, Ba: ictaas Ea a eee ae eerk eRe ten Ahan 429 213 
Sapitabrance DUSINESS ak. on ence eter aus oe eee eas ee ne 567 407 
Diréctorsgifees ay , Acree Ce Aas oF ec ie ee ew eS 2,000 2,000 
IVE SITIGMIEICOLIS C8 pe as Su a A eek te ERS ee sachs (682) =— 
$ 16,309 $ 30,644 
BALANCE MCCCINCE o LOAM. Pl tee ct ere cee es eh Oe ee eA a ee $176,910 $ 160,601 
SUMMARY 
SOV EIpICEL IESDCUMC Be 65.002 vou huo Poa O30: Wek or ene ea dane ear odie gras $ 676,954 $437,491 
(RCRTANISUEALIVE BEE MDENSE G8 ces Se ct tote, toms een tte coe ermal tigi o: aI ap RES 176,910 160,601 
$ 853,864 $598,092 
DEDUCT — 
Net profit from joint venture with Campbell Chibougamau Mines Ltd. 
(Nos Personal, Liability) == Note: 2 eae ee 386,550 381,208 


$ 467,314 $216,884 


GRANDROY MINES LIMITED 


BSye eet of cary ph Expenses 


FROM JOINT VENTURE WITH 
CAMPBELL CHIBOUGAMAU MINES LTD. 
(No Personal Liability) 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Gross Incom@ekb..6 6255 Pee oe ee 3:6, 407esI9 153731007 
Less: Marketing, mining, milling and administrative expenses ........... 54,949 837,393 
$ 10,458 $ 535,724 
EEsse Preprodticuion expenses 00m. ce sea (240) (E227) 
$ 10,698 $ 536,951 
Less: Minune rdutics® 5.88 <5 af" cee a ee ce 14 75,403 
$ 10,684 $ 461,548 
Divided as follows: 
GrancroypMines a imited serach e's eek «eh ae ee ee ee $5,342) $ . 230,774 
Campbell Chibougamau Mines Ltd. (No Personal Liability) ......... 5,342 230,774 
$10,684 $461,548 
SUMMARY 
BALANCE 4) AttC ary a Lh n'y stam ars teres ties. Acs eee Reeds oe Rae es om ee $ 381,208 $ 150,434 
NGC DEOLth Ale erent orn Cir eck pat see eo ie ee ae ee ee 5,342 230,774 
BAVANCE RE UOC em DERMO Li sac. ca Peis ee ae ee ad, Be ek oe $ 386,550 $ 381,208 


ed 


GRANDROY MINES LIMITED 


 Seatenant of Sodhee Tel _Application of ids 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


FUNDS WERE PROVIDED FROM 1969 1968 


Net profit from joint venture with Campbell Chibougamau Mines Ltd. 
CNGePErsonalt Diability ron ti seen nee eee ge ee ee $ 5,342 $230,774 


Se ZOR I VESUINORIS.\c0c meats | ae ae Gamat eee ae ae oe ee ee ee: 11,369 716 
Depreciation charged to deferred expenses which does not require a 

CAGE ETUE BE V aoe PEM gL Be arenes OIE cL A eed VRE LA LI lh ce ial SAE “oe L222 1.933 
ReAPItAl SEC KS 1SSUCGMEne RL erwin. ins eaten Rae, et eens me ee — 362,049 


$ 17,933 $595,472 


FuNps WERE USED For 


Acquisition of mining claims 


dpe claims. Redeiake area Ontario: 22 ae cu bs $ 738 $ — 
2eciiiiis, IN.CUm bake saled.s Ontario: wos suresh tae) nec aie aol 123 — 
JO- claims, st yAusustine River ates. 2. O eee ee eee = 4,810 
144 claimss Victoria island areas IN. Wl oie). ieee. a peck Men ctu — 9,600 
Acquisition of 50% interest in mining claims — 

POs80relainss Victoria Island aréajsUNewol. ie ete A Pee ee. — 36,037 
SUNG VicAdGIONS 40 \CXIStIND CLALINS sa tecnotaty. ave ae Paneretona ut 2 tees 558 a 
Investment in shares of other mining companies .................... 127,401 3.051 
urchasesgt fed equipment) yy, ssw. acts tae Biecet oc ok: aan aie 1,067 — 
Purchases Of LAULOIMOOUG® <.07,.5e, sues see Ls eet ie aie ent ecco — 3,846 
Deferred mine development and administrative expenses ............. Zadiy he dett 157,801 
Increase’ (decrease) ‘in working capital 7. (301,120 )" "aro j21 


$ 17,933 $595,472 


——— es 


GRANDROY MINES LIMITED 


Vetes fo Sianael RSERTomene 


As at December 31, 1969 


Joint Venture 


Under the terms of an agreement dated January 5, 1967, Campbell Chibougamau Mines Ltd. (No 
Personal Liability) has provided funds, personnel, equipment and services necessary to bring into 
production mining claims owned by Grandroy Mines Limited in the Township of Roy in the 
Province of Quebec presently held under a Mining Lease. Campbell Chibougamau Mines Ltd. (No 
Personal Liability) treated the ore at its milling plant and sold the recovered metals in the usual 
manner. After repayment to Campbell Chibougamau Mines Ltd. (No Personal Liability) of all 
capital and preproduction expenses incurred by it, Grandroy Mines Limited and Campbell 
Chidougamau Mines Ltd. (No Personal Liability) shared equally in the net profits (as defined) 
derived from the mine. The mining of ore ceased in November of 1968 although proceeds from 
metal sales were received until December 31, 1969. 


The net profit from the joint venture with Campbell Chibougamau Mines Ltd. (No Personal 
Liability) has been deducted from the deferred expenditures as these expenditures are related 
primarily to the operating property. 


Investment in Shares of Other Mining Companies — at Cost 

Market 

Value Book Value 

1969 1969 1968 

Atlantic: Coast: Copper tems. .,2- ae eee ae on ee $ — $ — $ 24,870 
Bocabois' Gold —— nots valued"... 072 ena ee — —- a 
Beauce Placen Minine Co nhtdies occa) ore een ee 4,200 By,02> 17,625 
Captain svisness aniitedage yas a, 6 25 ce cet xe oe, eee es ee 2.95') 3,857 335% 
‘hes Coniacvass Mines Tinted ee eae ee 13,000 87,808 87,808 
Dominion: of Canada:4 44%; —1972 | kes eee 910 1,000 1,000 


Eastinontleandenm——n Otay al lc Cia mn ae = ass a 
Kontikieiseade-—-snOlavalU cc aa yen en — — = 
Northern .Ganada Mines... yaw c cabin eee See 8,025 19,166 19,166 


$ 29,092 $129,456 $ 154,326 


Investment in Shares and Debentures of a Subsidiary Company 


Grandroy Mines Limited holds a 60% interest in Glen Silver Mining Corporation, an Idaho 
company, acquired through a commitment to purchase 600,000 shares of Glen Silver for $62,601. 
The proceeds of the sale of shares to Grandroy are being used for the exploration of the claims 
and other corporate expenses of Glen Silver. In addition, Grandroy has spent $64,800 out of a 
commitment of $100,000 for exploration and development. The amount spent, as well as further 
expenditures up to $100,000, is secured by 6% debentures. Grandroy is also required to provide 
whatever additional funds are necessary after the aforesaid $100,000 is expended to put the mine 
into production, provided the expenditure is reasonable and feasible. The debentures and expendi- 
ture of additional funds are to be repaid from the profits of the corporation before any profits 
will be divided between Grandroy and Glen Silver. 


During negotiations in 1968, Grandroy advanced $45,156 for exploration and development of the 
Glen Silver properties. On the 1968 financial statement, this amount was shown in the accounts 
receivable. Now that negotiations have been completed, the 1968 figures have been adjusted to 
be comparative with 1969. 


Unconsolidated Subsidiary 


Unconsolidated financial statements of Grandroy Mines Limited and its subsidiary company, 
Glen Silver Mining Corporation, are being presented separately to the shareholders because, in the 
opinion of the directors, only 60% of the subsidiary is owned by the company and separate 
statements of the companies are the most informative to the shareholders. 


BURNS, SWANSON & SHEPPARD 
CERTIFIED PUBLIC ACCOUNTANTS 


CALVIN E. BURNS, C.P.A. NINTH AND DEARBORN 
CALDWELL, IDAHO 83605 


LELAND J. SWANSON, C.P.A. patel eed Ti 


1134 NORTH ORCHARD 
RICHARD E. SHEPPARD, C.P.A. BOISE, IDAHO 83704 
PHONE 375-2738 


Glen Silver Mining Corporation 
Homedale, Idaho 


Gentlemen: 

We have examined the balance sheet of Glen Silver Mining Corporation at December 31, 1969. Our 
examination was made in accordance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the accompanying balance sheet and schedule of mine development and administrative 
expense present fairly the financial position of Glen Silver Mining ANNE as of December 31, 1969 in 
conformity with generally accepted accounting principles. 


Very truly yours, 


May 14, 1970 BURNS AND SWANSON, 
Caldwell, Idaho Certified Public Accountants 


GLEN SILVER MINING CORPORATION 


EAE Sih as at Sy Be eee Sy 1969 


ASSETS 
Cash 00 “GEDOSIE Fos vaca ede oe oe Pe eT et a hn $ 231.48 
Deposit with State: Insurance) Pund .fsuedes 2.0 ois ee ee ee 578.94 
Loan receivable; North American Silver Corporation, note-A” 3) 2,000.00 
Minins Teases and” options to. purchase’: ." 02, ee 40,000.00 
Mine development. and administrative expenses ag a ee 114,714.42 
Advance toyalties, note: Bo o).4...c).m.. Se ee be 4,800.00 


Unamortized oreanization cost 03. 29 a ee 462.50 


$162,787.34 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Accounts, payable, Grandroy Mines Limited”). 9.) 2 7 ee $ 1,574.92 
Accrued mtérest ondebentdres °F 8.7 27 20 oe eee oe 1 212:42 
Debentures payable, Grandroy Mines Limited, 6%, due starting at May 2, 1972 through 
Decembern3 Lov lO I2cey. | 4s airs G1 uo aces 60,000.00 
Stockholders’ Equity, Note C: 
Common stock, authorized, 1,000,000 shares, no par value; issued and outstanding, 
1,000,000 shares at stated value of O0¢ (7.2. 7.22 ee 100,000.00 
$162,787.34 


See notes to financial statements. 


GLEN SILVER MINING CORPORATION 


Vets fo ne Pe de Sree 


December 31, 1969 


Note A — Loan Receivable: 


A loan was made to North American Silver Corporation November 20, 1969 and is to be repaid 
by June 30, 1970. 


Note B — Advance Royalties: 


Under the terms of a lease dated July 10, 1968 advance royalties in the amounts of $300.00 per 
month are guaranteed to Asher Getchell and Margaret Getchell for five years. Payments advanced 
are to be deducted from royalties paid under the lease when ores are produced. 


Note C — Contingent Liabilities: 


Articles of incorporation were filed September 24, 1968 and no corporate income tax returns 
have yet been filed. 


SHA of Wane Development meal Ba aban Cpuae 


December 31, 1969 


draver=— fares, mileape, car rental, motel and«meals: <7 #1. es $ 10,326.18 
Hreigiit, onice Expense, other CXpense audi tepalts, |e, eee re ee eee 1,423.55 
MAlaries “ANG OVELHEAG. «oo. -5 cages Mus a weep cee ee dee ee ee oe 26,479.79 
Peealeand ‘accounting 1c... + <A nee ee cee Aeolian ee ee ee 126.87 
PRSSAVEE Wea fo cee led e's vie a «a Rie 2 > ie Sel a ei tec It a rae, Ai 3,893.90 
RATALIOS: eos ohn wv place su 2 Sesto. + eee i ee GUN eee ee, 5,858.28 
Payroll taxes 4. <j... ~ gov oy ar > > Oe a ements 452.39 
mvorkinen’s Compensation, insuranee, Pao. . sheer. ce oor etre nee ec 425.11 
INVA ACHIG: THEE © .cy. Lax cs. v.. +> Puce gis Daaet s ute Be ie alee ee 4,187.00 
Drilling expense . 2... ee ats ie OP SEE 9 ae ieee ee 35,496.27 
Surface exploration «ou. -+ } = couples Bm a -eeaimie ecetanes aOe e Ea ArAr ai 23,521.45 
N55 11101 SEO Oe eS ae Wiehe sk ae Pollan 
Mebenture interest . ....« si. + lcs We Sena nen es ne 1,212.42 


$114,714.42 
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